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Energy Security, Potentials and Investment SEECP Forum:

South-East Europe an Energy Bridge between Russia, Mediterranean, Caspian and Middle- East Regions and the European Union

Zagreb, 2 - 3 April, 2007
ABOUT FORUM
In recent years energy has come to dominate the news, political debate and business planning in radically different ways, not seen since the 1970s. Today's challenges extend into the combined realms of energy and security including network infrastructure security, emissions management, and supply chains. With increasing trends towards the globalize economy, the notion of national and local security of supply seems more and more outdated. Solutions need to extend beyond the smooth operation of liberalised markets and include strategies for the future that enhance the diversity, efficiency and reliability of energy systems. 

Sustainable economic growth is highly dependent on adequate, reliable and affordable supplies of energy. It is vital for countries to recognise the impact of energy on capitalising the opportunities offered by economic growth and development. 
Diversification must be a key objective. States should at least ensure the minimum diversification standards. Large investments are needed to both bridge the gap between supply and demand, and pursue diversification. In the long term, diversification is in the best interest of not only consumers but also suppliers.
Sourcing and infrastructure building present a major challenge in the gas sector. Today, LNG is a major means of gas supply diversification where Europe will have to compete with other attractive markets. 

Another critical issue is a growing need for seasonal gas storage which is why there is a need for countries to co-operate in building new and large underground natural gas storage in their regions.
Security of supply must be an equally important objective as the creation of an open and competitive gas market.
European energy future is focused on the development and growth of regional markets. This should help increase energy efficiency and reliability, but also decrease the price per unit of energy by enlarging the pool of potential energy suppliers. 

South-East European electricity and gas markets are in their initial stage of development, and lag behind the already established EU markets.

The main issue at this point is how to develop the South-East European energy market – is there a common vision and what is the end goal of the reforms?
The conference aims to define the strategic parameters for an optimal development of the South- East European energy market in tandem with broader EU trends, taking into account energy efficiency, environmental concerns and competing energy interest of the private and public sectors.

The agenda of the conference includes economic, financial and technical issues of the trans-border deliveries of energy bearers and the related infrastructure; national and regional competition in the energy sector; foreign investments; energy market regulations of the EU; alternatives of the gas-energy transfer between the countries from the Black Sea, the Middle East and South-East Europe to the EU. Finally the agenda will cover the issue of enhancing the public-private investment partnership and participation of the private sector.
The conference will therefore address various issues including the best ways to reconcile the tensions between the energy security and climate change policies; issues such as the benefits and limitations of market liberalisation for ensuring SEE and European energy security; the most effective and politically realistic balance between European and national energy policies; and various options Europe might take to diversify energy carriers and technologies. 

The conference will present the views of the Industry on particular challenges such as steep wholesale prices, tough environmental targets and regulatory framework. As the sector awaits governmental and regulatory direction, companies are assessing their long-term business and investment strategies as a response to market developments
Growing energy demand, concerns over carbon emissions and the need to ensure a secure energy supply have revitalised interest in nuclear power. However, while many see nuclear energy as a vital part of Europe's future energy mix, political and public opinion is divided on issues like decommissioning and waste management.
The conference will bring together the leaders of countries and energy industry from across Europe and Asia, but also elsewhere to assess and debate on the vital issues facing the future of energy for both SEE and the EU.

The development of a fully liberalised market and increasing M&A activity are providing both challenges and opportunities for all involved. Moreover, concerns over security of supply and the increasing importance of environmental targets have far-reaching implications for the future. 
The formulation of current and future directions within the area of energy policy of the EU is more complex than ever before.

The aim of the Conference is to launch a debate on the critical issues impacting both European and international energy industry, and to get a better insight into the external aspects of the EU energy policy and the supplying countries.
In the first part of the Conference we will see presentations from political representatives of the EU, the SEECP countries as well as the representatives of the energy supplying countries. Second part will consist of presentations of international financial, energy and regulatory institutions, the energy industry which will present its views on how to create a secure investment climate and trade opportunities and how to attract private investments into the construction of new energy facilities.

Conference will begin with a discussion at the highest political level.
· The morning session will focus on the EU energy policy within the international context, with presentations, among others, from the EU Commission on working with global partners to develop energy security.  The views of the supplying countries will be presented as well.

· The second part of morning is scheduled for taking a look at the state of the internal energy market in the SEECP countries with a presentation of the energy related issues covered by the South-East European Cooperation Process and the progress of the region towards the Pan-European Energy Market, i.e. the energy market from the Atlantic to the Black Sea (Energy Community).
· The afternoon session will provide for a discussion about the investments in the energy industry and the influence of regulatory framework and environmental protection. The views of financial, international and regulatory institutions will be exchanged regarding the integrating European energy markets, cross-border trading of the electricity and gas, and investment possibilities.

· In the afternoon also, the Energy Industry will present its viewpoints on the investment policy in the energy industry, means of creating a secure investment climate and trade opportunities, and attracting private investments for the construction of new energy facilities. Focus will also be given to LNG and its medium to long-term role in Europe.
